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2007 Mobius Environmental Award Winners

Over the past nine years, RRFB Nova Scotia has 

celebrated the energy and ingenuity of the people 

and groups that help make Nova Scotia a leader  

in waste reduction, recycling and composting. The 

2007 Mobius Environmental Award winners are:

Business of the Year
White Point Beach Resort, Queens County
Rudder’s Seafood Restaurant and Brew Pub, Yarmouth

Honourable Mentions:  
Stanfield’s Ltd., Truro and ShanDaph Oysters, Pictou County

Institution of the Year
South Shore Regional School Board

Innovation in Waste Reduction
Dan Chassie, President, Halifax C & D Recycling Ltd.

Waste Management Education
Wong International Centre, Acadia University, Wolfville

Honourable Mention: Bayview Community School, Mahone Bay

Individual Excellence in Waste Reduction
Kenneth D’Entremont, Lower West Pubnico

Honourable Mention: Susan Murwin, Bedford

Region of the Year
Halifax Regional Municipality

ENVIRO-DEPOT™ of the Year
Strait Bottle Exchange, Port Hawkesbury

School of the Year
École LeMarchant St. Thomas Elementary School, Halifax

Honourable Mention:  
Cambridge & District Elementary School, Kings County

Best Community-Based Project
Pictou County Go Clean – Get Green Community Clean-Up

Honourable Mention:  
Cape Forchu Community Clean-Up Project, Yarmouth

MAJOR INROADS +  IMPACTS IN 2007  

Nova Scotians should be proud of their  

environmental achievements in waste-resource  

management. Since 1996, more than 2.3 billion 

beverage containers and 1.3 million litres of 

leftover paint have been recycled, and 8.7 million 

used tires have been recovered. 

In fiscal 2007, RRFB Nova Scotia-funded  

programs diverted a wide range of materials  

from disposal:

BEVERAGE PROGRAM

• 	Containers on which deposits were received:  

350 million (330 million in 2006)

• 	Redemptions: 268 million containers (259 million in 2006)

• 	Recovery rate: 76.7 % (78.4 % in 2006)

TIRE PROGRAM

• 	Tires collected: 1.184 million (1.017 million in 2006)

• 	Tire recovery rate: 102.3% (91.8% in 2006)

PAINT PROGRAM

• 	Containers sold: 2.07 million (2.03 million in 2006)

• 	Containers collected: 260,000 units (279,000 in 2006)

• 	Paint collected: 268,600 litres (318,000 litres in 2006)

• 	Used paint container recovery rate: 12.6% (12.7% in 2006)

• 	Non-program materials: 24,185 units (26,000 in 2006)

MUNICIPAL PROGRAMS

• 	83,000 tonnes of organic waste diverted through  

residential, commercial and institutional collection  

at municipal composting facilities

• 	46,000 tonnes of recyclable material diverted through  

municipal curbside programs

• 	100,000 tonnes of construction and demolition waste  

diverted from disposal at landfills

• 	1,594 derelict vehicles removed from roadsides and  

properties around the province

• 	Hundreds of illegal dumpsites cleaned up

RRFB Nova Scotia  
funding at a glance: 2007

Nearly $8.3 million (63% of net revenues)  

to Nova Scotia’s 55 municipalities for  

diversion credits and funding for local 

recycling, composting and other programs

$1.4 million to educate Nova Scotians and 

build ongoing support for environmental action

Paid $350,000 and approved an additional 

$259,000 for private sector projects to 

support environmental entrepreneurs and 

encourage innovation in waste reduction 
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message from the ceo 
After a year on the job as Chief Executive Officer of RRFB Nova 
Scotia, I can fully appreciate the planet’s growing environmental 
awareness – and RRFB Nova Scotia’s critical role in that trend. 
We want to highlight that role in this year’s annual report – a 
report which we’ve decided, for storytelling’s sake, to treat as a 
“magazine” with a single unified theme: the impact that RRFB 
Nova Scotia is having on businesses, schools, communities and 
individual Nova Scotians.

In a challenging year, we managed to adopt a whole new  
corporate governance charter and structure. Early in the coming 
year, we will unveil our new strategic plan, an approach we believe 
will ensure that RRFB Nova Scotia’s next decade is as memorable 
and successful as our first one.   

The stories that follow are grounded in the here-and-now. They 
reflect a mission that is as relevant now as it was when we opened 
our doors in 1996: to work with Nova Scotians to improve our  
environment, economy and quality of life by reducing, reusing, 
recycling and recovering resources. And our day-to-day operations 
guarantee Nova Scotians garner the maximum environmental  
benefits from responsible solid waste-resource management.

Our mandates continue to steer our course: to develop and run 
new sustainable industry stewardship programs to increase waste 
diversion; to help grow new industries built around materials diverted 
from the waste stream; to raise awareness and increase knowledge  
of the importance of recycling and waste reduction; and, to provide 
incentives for Nova Scotians to reduce, reuse, recycle and compost.  

In fiscal 2007, we made tangible progress in every direction. Don’t 
just take our word for it. People from around the globe are travelling 
to Nova Scotia to discover how our little province manages to have 
one of the world’s best records when it comes to reducing waste. 

It is people, organizations, and municipalities around Nova 
Scotia who actually made those programs happen. Just like it  
was the employees at the province’s 83 Enviro-Depots who were  
ultimately responsible for their success this year. In the pages that 
follow we put a human face on those programs. I also encourage 
you to read about the inroads Nova Scotia is making in developing 
a new system for dealing with electronic waste.

We’re equally proud of our role in spurring innovation when it 
comes to recycling. Read further and you’ll learn about companies 
like Dillon Consulting Ltd., which is taking the province’s expertise 
in waste management to teach the rest of the world. And about 
Halifax C & D Recycling Ltd., an innovative firm that has discovered  
a way to recycle roofing shingles into asphalt for road paving.

After a decade of environmental stewardship, we understand change 
happens incrementally and over time. Getting buy-in from young 
people is key. So, we’re extremely pleased with the success of our 
school programs, which grew in leaps and bounds over the past 
year. Inside you’ll meet Kolten MacDonnell, a grade 12 student from 
Cape Breton who won a $5,000 educational scholarship for writing 
the province’s best student essay on recycling. We’ll also introduce 
you to the students and staff at Halifax’s École LeMarchant St. 
Thomas School, who bring new meaning to the word teamwork.

No magazine dedicated to RRFB Nova Scotia’s accomplishments 
would be complete without a look at our financial results. In  
fiscal 2007, we generated over $13 million in net revenue and 
gave $8.3 million or (63 per cent of net revenue) to Nova Scotia 
municipalities. For an in-depth look, turn to page 24. 

We’re pleased with our financial results because they help lay 
the foundation for our future plans. Those plans are ambitious; 
they have to be, now that the Province has set a new target that 
compels Nova Scotians to reduce their waste from the current 
488 kg per person to 300 kg by 2015. 

To help meet the 300 kg challenge, RRFB Nova Scotia will develop 
new programs as the need arises and make them operational with 
the utmost speed. For example, we’re already working on new  
programs to recycle electronic waste, and strengthen the province’s 
ENVIRO-DEPOT™ system, so that operators get a solid rate of 
return and customers have a positive experience while recycling.

Ultimately, we’re never going to get anywhere without skilled, 
dedicated employees. At this point I’d like to thank them all for their 
hard work during the past year. I’d also like to thank our Board of 
Directors for their guidance throughout fiscal 2007. In particular,  
I would like to recognize retiring board members: Joann Boudreau, 
Jennifer Corson, Lloyd Matheson, John O’Donnell and Dwight 
Whynot for their years of service to our organization.

The biggest round of applause is for everyday Nova Scotians:  
individuals, teachers, students, business owners and community 
members. They’re the real heroes. We’re proud to tell you their stories. 

On behalf of RRFB Nova Scotia, I am honoured  
to present our eleventh annual report, for the fiscal  
year ended March 31, 2007.

W. D. (Bill) Ring, 
Chief Executive Officer

Inroads + Impacts
Driving Environmental Change in Nova Scotia Communities  
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TOP PHOTO: Councillor Vernon Pitts and Regional Coordinator Nicole Haverkort inspect clear 

garbage bags in Guysborough. BOTTOM LEFT: Compost screening at the Colchester Compost 

Facility. BOTTOM R IGHT: HRM Mayor Peter Kelly and Councillor Sue Uteck get ready for a  

community clean-up.

“	 The best waste reduction 

ideas come from grass-

roots organizations and 

communities throughout 

Nova Scotia. Our programs 

provide support to help 

Nova Scotians reach 

their potential. ”
	 Catherine McCarthy,  

Director of Communications,  

RRFB Nova Scotia 

Recycling Takes Root in Communities

Putting less in landfills – that’s the recipe for a waste-less 

province. RRFB Nova Scotia provides a variety of funds to 

municipalities and regions to support their waste diversion 

programs, and their initiatives to raise awareness and increase 

education. RRFB Nova Scotia’s funding – and the dedicated 

efforts of Nova Scotians – have solidified the province’s 

reputation as a recycling and waste-management innovator.

ta l k  a b o u t  i r o n i e s :  Town of Guysborough councillor 

Vernon Pitts, who caught the recycling bug years ago, was one  

of the first people ticketed for breaking the rules of Antigonish-

Guysborough’s new clear bag garbage program. The whole thing, 

in fact, was a set up, designed to send out a clear message: the 

area’s garbage police are serious about implementing the new 

program. Designed to increase recycling and composting, the 

program reduces the cost of solid waste management within the 

six municipalities in the Eastern Region. The pay-off was immediate 

throughout the Antigonish-Guysborough area: curbside garbage 

declined by 25 per cent and recycling rose by 15 per cent. What’s 

more, residents readily bought into the program. “People want 

to help the environment,” stresses Pitts, even if they sometimes 

need a little helping hand.

This is precisely where RRFB Nova Scotia comes in.  Our 

province’s people, businesses and communities are the real 

heroes when it comes to diverting waste from landfills. All the 

same, by working with our partners, we ensure municipalities 

have the support they need to keep waste in check.
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TOP PHOTO: Lee-Anne Chassie of Halifax C&D Recycling Ltd. holds roofing shingles which are 

recycled in Nova Scotia. BOTTOM LEFT: 100,000 tonnes of construction and demolition waste 

material was diverted from Nova Scotia landfills last year. BOTTOM R IGHT: Post-consumer 

glass study suggests many possibilities for recycling.

A New Approach To Community Values

Solid waste presents opportunities along with challenges. 

RRFB Nova Scotia is always looking for ways to help companies 

and individuals add more value to products in the waste  

or recycling stream. Along the way, RRFB Nova Scotia  

supports business growth in the province through research  

and development of new technologies that use materials 

recovered from the waste stream. 

“	 Our job is to foster  

innovation – to help 

companies and people 

find new ways to turn 

waste into something 

valuable. ”
	 Rick Ramsay,  

Chair of RRFB Nova Scotia 

dan and lee-anne chassie  own the largest construction 

and demolition recycling facility in Nova Scotia. With an eye 

forever on the bottom-line, it seems to defy all reason that their 

company, Halifax C&D Recycling Ltd., would spend the better 

part of a decade coming up with a way to stem the flow of material 

into their site. But the Chassies believe it’s possible to do your 

part for the environment and still make money. Hard to fault 

their logic: every year Nova Scotia generates over 30,000 tonnes 

of asphalt shingles, making it a major component in the provincial 

waste stream. So when the Chassies weren’t busy with the  

day-to-day operations of running a C&D recycling facility they 

worked on finding a way to separate the shingles into two products: 

asphalt flake, an alternate energy source to coal; and asphalt  

grit, which they now sell to hot-mix asphalt producers for use  

in pavement. The Chassies aren’t stopping there: they’re going 

through the licensing process to protect this value-added innovation 

and hope to sell the technology elsewhere. 
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A Constructive use of waste 

It’s not easy being an innovator. Helping grow new industries 

built around processing materials diverted through the waste 

stream is a big part of RRFB Nova Scotia’s mandate. In a field 

changing seemingly by the minute, innovation is the key.  

We do our part, in a wide range of ways, to spur originality. 

One of the downsides of a booming economy, for example, 

is the mountain of construction and demolition waste generated. 

In 2006, Dillon Consulting Ltd. carried out a study commis-

sioned by RRFB Nova Scotia and Nova Scotia Environment  

and Labour which laid out a course of action to improve  

the effectiveness of managing construction and demolition 

(C&D) debris in the province. In the consultant’s view, several 

C&D materials like shingles and gyprock could be transformed 

into something of value. 

Enriching the soil with gyprock

Some enterprises are further along when it comes to adding value 

to materials diverted from the waste stream. Reading the Dillon 

Consulting Ltd. C&D report gave Dr. Paul Arnold, P.Eng.,  

an Acadia University professor and composting researcher,  

an idea: could something be done with the drywall or gyprock 

that was ending up in the landfill? It’s a question worth pondering 

– since every square foot of covered wall produces roughly a 

pound of drywall waste. By Arnold’s calculations drywall makes 

up roughly 20 per cent of the C&D waste stream. In Nova Scotia, 

that translates into 2,500 tonnes of drywall waste each year. 

Arnold was already looking into new ways to process  

organic material into soil compost. So he decided to consider 

gyprock as a compost feedstock. This year Arnold is running  

a small pilot project to determine just how much gyprock – 

which seems to be good for the soil since it reduces acidity 

and provides a source of calcium and sulphur – can be added 

to the compost mix without upsetting the delicate micronutrient 

balance. As well, Arnold has approval to run a larger scale study 

at two compost facilities in the province.

INNOVATION: RRFB Nova Scotia provides financial-assistance for locally-owned firms  

that develop value-added products from materials recovered from the waste stream.  

For more information please visit: www.rrfb.com

PET and HDPE plastic are recycled into clothing, 

carpet and other products.

ACT ION  PLAN 2 006-2 007

•	 Support the re-processing and  

re-manufacturing of materials recovered 

from municipal waste disposal.

•	 Provide financial assistance to develop 

value-added products from these  

recovered materials.
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Spinning glass and plastic into gold

Another niche market possibility: all those tonnes of post-

consumer glass sorted at the province’s Enviro-Depots and 

municipal recycling facilities that are shipped out of Nova 

Scotia for processing. RRFB Nova Scotia retained SNC-Lavalin 

Inc. to study the best way to turn post-consumer glass into 

cullet – waste glass – or glass sand, and the potential markets 

for those materials. The news was encouraging: the glass sorted 

at Nova Scotia’s recycling facilities has such a low level of  

contamination that it doesn’t need much to make it ready for 

sale. And possible markets for glass sand throughout Nova 

Scotia, and even the United States, abound. 

In 2006, RRFB Nova Scotia also commissioned a study, 

which is still underway, to consider the collection, processing 

and sale of post-consumer plastics. For now, most beverage 

container plastics are processed at NovaPet in Amherst, while 

other types of plastics collected at municipal recycling plants 

are shipped out of Nova Scotia to market. The next step in the 

plastics study is a feasibility analysis, with recommendations 

to follow.

The future of composting

The folks at Halifax-based Soil FoodWeb Canada East Ltd.  

are also finding ways to do things differently. Their lab allows 

clients to enhance and fine-tune soil ecology via composting 

to match the crop they’re growing. Their client list includes 

strawberry, blueberry and potato growers along with vineyards 

and apple orchards. “We think we are the future of composting,” 

says Glenn Munroe, a partner 

in the company. “Composting 

used to be a way to get rid  

of something. Now we’re 

helping to design high quality 

horticultural products.” At 

RRFB Nova Scotia we call that 

adding value.

Construction and demolition debris doesn’t  

go to waste in Nova Scotia.

Curbside organics collection  

is spreading around the world.

STATS: Composting drywall from  

C&D debris could keep 2,500 tonnes  

of gyprock out of Nova Scotia’s  

landfills each year.  

FUNDING: RRFB Nova Scotia invested 

$350,000 and approved an additional 

$259,000 for private sector projects to 

support environmental entrepreneurs 

and encourage innovation in waste 

reduction in Nova Scotia. 

AWARDS: Dan Chassie, president  

of Halifax C&D Recycling, won the 

2007 Mobius Environmental Award  

for Innovation in Waste Reduction.

AT A GLANCE
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Combined Statement of Operations 	 	

Year Ended March 31, 2007		  Budget 2007		  2007		  2006

Revenues
Deposits	 $	 32,669,100	 $	 34,511,326	 $	 32,198,896
Sales of recyclable materials		  4,689,700		  5,337,300		  4,478,523
Tire program		  3,393,000		  3,307,443		  3,309,572
Stewardship		  997,400		  980,608		  968,461
Rental income		  201,600		  201,600		  201,600
Investment and other income		  418,400		  695,594		  469,807

Total revenues		  42,369,200		  45,033,871		  41,626,859

Expenses
Operating 		  29,727,500		  30,342,078		  29,197,638
Administrative		  1,767,100		  1,538,155		  1,384,779
Other expenditures and allocations

Approved program grants		  1,911,200		  1,167,895		  816,406
Education and awareness		  1,691,000		  1,393,802		  1,522,619
Regional committees		  250,000		  296,893		  242,178
Derelict vehicle program		  100,000		  32,806		  59,863
Household hazardous waste program		  100,000		  100,000		  69,443
Municipal Solid Waste Diversion		  5,502,800		  6,695,000		  5,491,000
Special municipal allocation		  -		  -		  700,000
Province of Nova Scotia		  1,100,600		  1,339,000		  1,098,000
Research, development and special projects		  350,000		  -		  -

		  42,500,200		  42,905,629		  40,581,926

Net revenue before equity earnings		  (131,000)		  2,128,242		  1,044,933
Equity in net profit of a business enterprise		  -		  -		  38,564
Gain on sale of interest in a business enterprise		  -		  -		  52,507

Excess of revenues over expenditures	 $	 (131,000)	 $	 2,128,242	 $	 1,136,004

See accompanying notes to the combined financial statements

We have audited the combined statement of financial position 
of the Resource Recovery Fund Board Inc. as at March 31, 2007 
and the combined statement of operations, changes in net  
resources and cash flows for the year then ended. These combined 
financial statements are the responsibility of the organization’s 
management. Our responsibility is to express an opinion on 
these combined financial statements based on our audit.

We conducted our audit in accordance with Canadian gener-
ally accepted auditing standards. Those standards require that 
we plan and perform an audit to obtain reasonable assurance 
whether the combined financial statements are free of material 
misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the com-
bined financial statements. An audit also includes assessing the 

accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial state-
ment presentation.

In our opinion, these combined financial statements present 
fairly, in all material respects, the combined financial position 
of the Resource Recovery Fund Board Inc. as at March 31, 
2007 and the combined results of its operations, changes in net 
resources and cash flows for the year then ended in accordance 
with Canadian generally accepted accounting principles.

Truro, Nova Scotia 	 Grant Thornton LLP
May 11, 2007		  Chartered Accountants

Auditors’ Report

To the Board of Directors of the Resource Recovery Fund Board Inc.

FINANCIAL REPORTS



Combined Statement of Changes in Net Resources

Year Ended March 31	  									         2007		  2006

			   r e s o u r c e  r e c o v e r y  f u n d
		
		  Restricted	 Restricted
	 Invested in	 for Future	 for Approved	 Net
	 Capital Assets	 Projects	 Programs	 Revenues	 Total	 Total

Balance, beginning of year	 $	 2,012,599	 $	 2,371,594	 $	 6,933,899	 $	 -	 $	 11,318,092	 $	 10,182,088

Excess (deficiency)  
	 of revenue over expenses		  (361,243)		  -		  -		  2,489,485		  2,128,242		  1,136,004

Investment in capital assets		  123,268		  -		  -		  (123,268)		  -		  -

			   1,774,624		  2,371,594		  6,933,899		  2,366,217		  13,446,334		  11,318,092

Internal transfers from (to)		  -		  -		  6,696,613		 (6,696,613)		  -		  -
Payment of approved programs		  -		  -		  (1,167,895)		  1,167,895		  -		  -
Education and awareness program	 -		  -		  (1,393,802)		  1,393,802		  -		  -
Regional committees		  -		  -		  (296,893)		  296,893		  -		  -
Nova Scotia Department  
	 of Environment and Labour		  -		  -		  (1,339,000)		  1,339,000		  -		  -
Household hazardous  
	 waste program		  -		  -		  (100,000)		  100,000		  -		  -
Derelict vehicle program		  -		  -		  (32,806)		  32,806		  -		  -

Balance, end of year	 $	 1,774,624	 $	 2,371,594	 $	 9,300,116	 $	 -	 $	 13,446,334	 $	 11,318,092

Restricted for approved  
	 programs represented by:

Committed funds (Note 8 (b))				    $	 1,508,127
Uncommitted funds						      7,791,989

						      $	 9,300,116

See accompanying notes to the combined financial statements
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Combined Statement of Financial Position

March 31		  2007		  2006

Financial assets
	 Cash and cash equivalents	 $	11,661,846	 $	 8,786,942
	 Receivables		  3,414,251		  3,229,451
	 Accrued receivables		  597,497		  320,681
	 Notes receivables (Note 3)		  120,612		  32,507
	 Investments, at cost  
		  (market value - $8,067,511;  
			   2006 - $8,026,479)		  8,051,382		  8,000,000
					     23,845,588		  20,369,581

Financial liabilities
	 Payables and accruals		  1,390,622		  1,791,110
	 Municipal solid waste  
		  diversion credits payable		  6,695,000		  5,491,000
	 Unearned revenue		  4,378,200		  4,036,800
					     12,463,822		  11,318,910

Net financial resources		  11,381,766		  9,050,671

Non-financial assets
	 Inventory		  192,270		  129,573
	 Prepaids		  97,674		  125,249
	 Property and  
		  equipment (Note 4)		  1,767,386		  1,978,865
	 Organizational costs, net of  
		  accumulated amortization		  7,238		  33,734
					     2,064,568		  2,267,421

Net resources  
	 (Note 8 and Page 25)	 $	13,446,334	 $	11,318,092

Commitment (Note 6)
Contingency (Note 9)

On Behalf of the Board

Lloyd Matheson, Director	  

Richard G. Ramsay, Director

Combined Statement of Cash Flows

Year Ended March 31		  2007		  2006

Increase (decrease) in cash  
	 and cash equivalents:

	 Operating
		  Excess of revenues  
			   over expenditures	 $	 2,128,242	 $	 1,136,004
		  Equity in net profit  
			   of a business enterprise		  -		  (38,564)
		  Gain on sale of interest  
			   in a business enterprise		  -		  (52,507)
		  Depreciation  
			   and amortization		  361,038		  360,249
		  Gain on sale of property  
			   and equipment		  (1,495)		  (11,694)
						      2,487,785		  1,393,488

		  Change in non-cash  
		  operating working capital
			   Receivables		  (461,616)		  (274,775)
			   Inventory		  (62,697)		  11,735
			   Prepaids		  27,575		  65,489
			   Payables and accruals		  803,512		  749,531
			   Unearned revenue		  341,400		  188,300
						      3,135,959		  2,133,768

	 Investing
		  Proceeds from sale of:
			   Property and equipment		  1,700		  36,000
			   Interest in a business  
				    enterprise		  -		  376,250
			   Investments		  1,200,000		  -
		  Purchase of:
			   Property and equipment		  (123,268)		  (446,768)
			   Investments		  (1,251,382)		  (8,000,000)
		  Issue of note receivable		  (111,600)		  -
		  Repayment of notes  
			   receivable, net		  23,495		  152,638
						      (261,055)		  (7,881,880)

Net increase (decrease)  
	 in cash and cash equivalents		  2,874,904		  (5,748,112)

Cash and cash equivalents,  
	 beginning of year		  8,786,942		  14,535,054

Cash and cash equivalents,  
	 end of year	 $	11,661,846	 $	 8,786,942

See accompanying notes to the combined financial statements
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1. nature of operations

The Resource Recovery Fund Board Inc. is a not-for-profit 
organization established by the Nova Scotia government to 
develop and administer industry stewardship programs that 
increase waste diversion, enable the establishment of new 
industries based on the processing of materials diverted from 
the waste stream, and provide incentives to the people of Nova 
Scotia to reduce, reuse, recycle and compost.

Under regulation, all revenues earned are deposited to 
the Resource Recovery Fund, which is the property of the 
Province of Nova Scotia. All expenditures incurred by the 
Resource Recovery Fund Board Inc. to operate, administer 
and fulfil the mandates of the Province of Nova Scotia Solid 
Waste Management Strategy are expenditures of the Resource 
Recovery Fund. Accordingly all assets, liabilities and net  
resources reported in these financial statements are the property 
of the Resource Recovery Fund and are held on behalf of the 
Province of Nova Scotia by the Resource Recovery Fund Board Inc. 

2. summary of significant accounting policies

Basis of presentation
The combined financial statements include the accounts of 
the Resource Recovery Fund Board Inc. and the Resource 
Recovery Fund. Significant inter-entity loans and transactions 
have been eliminated in these combined financial statements. 
These combined financial statements are the representations of 
management prepared in accordance with generally accepted 
accounting principles for provincial governments as established 
by the Public Sector Accounting Board (PSAB) of the Canadian 
Institute of Chartered Accountants.

Use of estimates
The preparation of financial statements in conformity with 
Canadian generally accepted accounting principals requires the 
organization’s management to make estimates and assumptions 
that affect the amounts of assets and liabilities and disclosure of 
contingent liabilities at the date of the financial statements and 
reported amounts of revenue and expenditures during the year. 
Actual results could differ from those reported.

Revenue recognition
Resource Recovery Fund follows the deferral method of 
accounting for revenue.

 

2. summary of significant accounting policies 
(continued)

Depreciation
Rates and bases of depreciation applied to write-off the cost of 
property and equipment over their estimated lives are as follows:

Building		       5%, straight line
Field equipment		     20%, straight line
Leasehold improvements		    14.2%, straight line
Office and warehouse equipment		      20%, straight line
Computer hardware and software		  33 1/3%, straight-line
Containers
	 - Bags		  33 1/3%, straight-line
	 - Tubs		  10%, straight-line
Vehicles		  33 1/3%, straight-line

Inventory
Inventory is valued at the lower of cost and net realizable value.

Unearned revenue
Unearned revenue represents deposits received from distributors 
for beverage containers that have not been returned for 
redemption. Unearned revenue consists of deposits received in 
the last sixty (60) days adjusted by the current year return rate.

Organizational costs
Organizational costs for new programs are amortized on a 
straight line basis over five years.

Cash and cash equivalents
Cash and cash equivalents include cash on hand, balances with 
banks and short term investments with maturity dates of 90 days 
or less. Bank borrowings are considered to be financing activities.

Financial instruments
Financial instruments include cash and cash equivalents, 
receivables, accrued receivables, notes receivable, investments, 
payables and accruals, municipal solid waste diversion credits 
payable and unearned revenue. Unless otherwise noted, it is 
management’s opinion that the organization is not exposed 
to significant interest, currency or credit risks arising from 
financial instruments. The fair market value of these financial 
instruments are at least equal to their carrying values.

Income taxes
The organization is exempt from income taxes under Section 
149(I)(d) of the Canadian Income Tax Act.

Notes to the Combined Financial Statements	 March 31, 2007



3. notes receivables	 2007	 2006

Non-interest bearing notes receivable due in equal monthly
instalments of $1,535 and $1,860, maturing in 2008 and 2012.	 $	 120,612	 $	 32,507

4. property and equipment	 2007	 2006

		  Accumulated	 Net	 Net
	 Cost	 Depreciation	 Book Value	 Book Value

Land	 $	 282,000	 $	 -	 $	 282,000	 $	 282,000
Field equipment		  380,716		  179,605		  201,111		  243,102
Building		  969,431		  137,216		  832,215		  880,686
Office and warehouse equipment		  102,713		  98,285		  4,428		  6,418
Containers		  1,307,685		  983,463		  324,222		  427,126
Leasehold improvements		  14,250		  13,195		  1,055		  1,123
Computer hardware and software		  575,805		  499,716		  76,089		  58,318
Vehicles		  130,640		  84,374		  46,266		  80,092

	 $	 3,763,240	 $	 1,995,854	 $	 1,767,386	 $ 	 1,978,865

5. banking facilities

The Fund has an operating line of credit of $2,500,000, all of 
which is unused at March 31, 2007.

6. commitment

The Resource Recovery Fund has entered into agreements with 
specific organizations and businesses to provide funding for 
various recycling programs across Nova Scotia. At March 31, 
2007, $1,508,127 of the restricted for approved programs 
resources has been committed under these agreements.

7. related party transaction

The Fund reimburses the Nova Scotia Department of  
Environment and Labour for services and expenses incurred  
on the Fund’s behalf. During the year, costs of $1,339,000  
(2006 - $1,098,000) were incurred, of which $539,000  
(2006 - $298,000) is included in payables and accruals.

8. restrictions on net resources

Net resources under the Resource Recovery Fund have been 
internally restricted for the following purposes:

(a)	 Restricted for future projects – represents the amount 
internally restricted for funding various future projects as 
approved by the Board and in accordance with the goals and 
objectives of the Resource Recovery Fund.

(b)	 Restricted for approved programs – represents the amount 
internally restricted for various recycling programs and 
initiatives in accordance with the goals and objectives of the 
Resource Recovery Fund. Of the amount internally restricted, 
$1,508,127 has been committed by the board to assist in the 
funding of various recycling programs across Nova Scotia.

 9. contingency

The Board has been unable to determine with reasonable 
certainty if HST should have been charged to the Resource 
Recovery Fund on some of its operating costs incurred and 
withdrawn from the Fund. Due to the uncertainty around 
this matter, the Board intends to request an HST Ruling from 
the Canada Revenue Agency (CRA). If CRA were to rule that 
certain amounts were subject to HST, the Board would be 
required to recognize a liability on these amounts relating to 
the period from July 1, 2004 to March 31, 2007. Management 
believes it is likely that any amount of HST assessed as a result 
of the proposed ruling, would be fully recoverable and accord-
ingly, there is no net impact anticipated on the statements of 
financial position or operations, related to this uncertainty.

Notes to the Combined Financial Statements	 March 31, 2007

28

Financials



$ 
in

 M
ill

io
n

s

2003 2004 2005 2006 2007
0

5

10

15

20

25

30

35

40

45

Total Revenues
Net Revenues

$ 
in

 M
ill

io
n

s

0

2

4

6

8

10

12

2003 2004 2005

DC

AP

PM

SP RC
PS

EA

SP

2006

DC

AP

PM

RC
PS

EA

2007

DC

AP

PM

RC
PS

EA

DC

AP

PM

RC
PS

EA

DC

AP

PM

RC
PS

EA

EA   Education and Awareness

PS    Paint Swaps/Household Hazardous 
Waste/Derelict Vehicles

RC   Regional Chairs and Coordinators
SP Special Municipal Payment
AP   Approved Programs
PM Provincial Solid Waste Management
DC   Municipal Diversion Credits

BOARD OF DIRECTORS 

Richard G. Ramsay

President, Richard G. Ramsay Management 

Consultants Inc.

Chair

Gerard MacLellan

Executive Director of Environmental

Monitoring and Compliance Division

Nova Scotia Environment and Labour

Member of the Executive Committee

Lloyd Matheson

Councillor, Municipality of East Hants

Member of the Executive Committee

Dwight Whynot

President, Scotia Recycling Ltd.

Executive Vice-President

Minas Basin Pulp & Power Co. Ltd.

Member of the Executive Committee

Joann Boudreau

Regional Circulation Sales Manager

Eastern Canada, The Globe and Mail 

Einar Christensen, P. Eng., LEED AP

Principal, Abercrombie Engineering

Richie Cotton

Chair

Nova Scotia Solid Waste-Resource Management

Regional Chairs’ Committee

Tim Dietrich

Dealer Operations

Home Hardware Stores Limited

Brian Miller

President

Miller Tire Services Ltd. and  

Fleet Retreading Services Ltd.

John O’Donnell, C.A.

President

Copol International Ltd.

Operating Results & Distribution of Net Revenues

Operating Results

Distribution of Net Revenues

CODE OF CONDUCT COMPLIANCE

The Resource Recovery Fund Board Inc.’s Board of Directors and Management have reviewed the Company’s Code  

of Conduct and are satisfied that the Board of Directors’ approach to corporate governance is consistent with the Code.  
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